
Contract law traditionally applies different disclosure duties on buyers
and sellers. In this paper, we develop a model to study the incentives
created by disclosure and nondisclosure rules. We show that when parties
can contract around defaults, the choice of alternative disclosure rules
(duty to disclose vs. no duty to disclose) makes a difference. Unlike
disclosure rules, non-disclosure default rules yield partially separating
equilibria that preserve the buyers’ incentives to acquire information and
fostering trade opportunities between expert buyers and uninformed
sellers. Our results add to the existing literature by providing an
additional rationale for the different treatment of buyers and sellers in
asymmetric information problems.

4 PM

                          Prof. Francesco Parisi

DEPARTMENT OF ECONOMIC SCIENCES

          

Professor Francesco Parisi is Professor of Law at the University of
Minnesota, Law School and a Professor of Economics at the University of
Bologna, Department of Economics. Professor Parisi received his Ph.D in
Economics from George Mason University. He is a member of the board of
editors of the International Review of Law and Economics, the Journal of
Public Choice, the American Journal of Comparative Law, and he serves
on the Board of Advisors of the Social Sciences Research Network.

    Room No - 110, (1st floor Main Building) 
22 february 2024,  

gggggguuuuuuu
Information-Forcing Effects
of Non-Disclosure Rules


